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Producers  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE  £ff!S!L 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  day  of   OCTOBER,  2010,  by  and  between  IMMANUEL  EVANGELICAL  LUTHERAN 

CHURCH  OF  FORT  WORTH.  A  TEXAS  NON-PROFIT  CORPORATION,  whose  address  is  7321  LOLA  DR..  FORT  WORTH  TX, 

76180,  as  Lessor,  and  CHESAPEAKE  EXPLORATION.  L.L.C..  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  18496.  Oklahoma  City,  Oklahoma 
73154-0496  ,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  ail  other  provisions  {including  the  completion  of 
blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  . 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

6  06?  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  BLOCK  7  LOT  A,  OUT  OF  THE  HOLIDAY  HEIGHTS  ADDITION.  AN 
ADDITION  TO  THE  CITY  OF  NORTH  RICHLAND  HILLS.  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS 
IN  THAT  CERTAIN  PLAT  RECORDED  IN  VOLUME  388-97.  PAGE  24  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  6.062  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  FIVE  YEARS  (5)  years  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  TWENTY-FIVE  PERCENT  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at 
the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing 
price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY-FIVE 
PERCENT  (25)%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes 
and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same 
field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the 
date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands 
pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation, 
but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee, 
then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated 
below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or 
production  there  from  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or 
production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor"  s  address  above  or  its  successors, 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
at  the  last  address  known  to  Lessee  shall  constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse 
to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 
payments. 

5.  Except  as  provided  for  in  Paragraph  3,  above,  if  Lessee  drills  a  welt  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  m  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so  For  the  purpose 
nLSnS°'n,9,  5-  S  W,?  -ind  "?3S  WeI'"  Shali  have  the  meanir,9s  Prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
presenbed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
S  inLTLPHeth  T  '  ^  0TL }  °U\  Production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
Sn  nmfn  :  ^      ♦      »h  corrfetlon  means  an  oil  wel'  in  wflicfl  &e  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testing 

t  r  f  f  hori20nta'  corrfetion  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
Seduction  XS -  n  rPwnSnnn9.nfrft°  9  "9  ?  hereund%Leshsee,  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling, 
^Si^n^^SZJT3^  anywhe(rl°?  *  unit  *hlch  includes  311  or  anV  P^  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
SaeTe^S  11  St  22 ?iS "Sf  h  T^t**  >  *  pr°diK£n  00  WhiCh  LeSS°fS  r°yalty  i$  Ca,culated  ShaI1  be  ProPortion  of  tne  totaI  unit  production  which  the 
2Le?  P^T™^  525!  *^_rn  the.  «"*  b*       to  the  extent  such  proportion  of  unit  production  is  sold  by 


bVadiusted  r™  dinniv  i,^ :  v    ■  Dy  virTue  01  such  revislon' the  P™P°Kon  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
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S.  The  interest  of  either  Lessor  or  Lessee  h—  may  be  a^ned  devised  orjjw  ise —  «  or  ,  pa^  rea  a^r  by  dep.cr.ne  the 

after  Lessee  has  been  furnished  the  original  or  certified  or  dub >*f<^f  SitftSfS  S ort  e In  S  wirtofSSSeath  of  any  person  entitled  to  shut-in  royalties 
until  Lessor  has  satisfied  the  notification  requirements  S^0r  d^STSte  In  L  depository  designated  above.  If  at  any  time  two  or  more 

hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  £ the  cred ^  J  decedent  ^^^^J^  or  [0  ftefr  credit  in  the  depository,  either  jointly  or 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  ^  "^^s."^^"  3^  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
separately  in  proportion  to  the  interest  which  each  owns.  'fL^ee  transfer ^^^^^^Z^St  to  the  transferred  interest  shall  not  affect  the  rights  of 
arising  with  respect  to  the  m  !^<S^  SestZ  Jor  S?  portion  of  the  area  covered  by  this  lease,  the  obligation  to 

Lessee  with  respect  to  any  interest  not  so  transferred.  "^^^^^^  ™"  ^^^f,  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each, 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  betwee  n  Lessee  and .ite  ™sferee  in P^P°™on  1  y       „     undivided  interest  in  all  or  any  portion  of 

9.  Lessee  may,  at  any  time  and  from  time  to  time;h KSToSjSS^  arising  with  respect  to  the  interest  so  released. 

in  accordance  with  the  net  acreage  interest  retained  hereunder.  ollh,tanres  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

10.  In  exploring  for,  developing  producing  and  ^^^^^^^^^SXte^i  such  operations  on  the  leased  premises  as  may  be 
primary  and/or  enhanced  recovery.  Lessee  shall  ^^^^  ^^^^^S  fte  driJinq  of  wells  and  the  construction  and  use  of  roads,  canals,  pipelines, 
reasonably  necessary  for  such  purposes  mdudmfi I  but  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electnc and  tetepnone  lines,  po e  other  substgnces  duced  otl  the  ,eased  prernises 
store,  treat  and/or  transport  production  Lessee  may  use  in^?^^^J^t^^a^^i^sed  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds.  lnexP'onn^^  or  other  partial  termination  of  this  lease;  and  (b)  to  any 
herein  shall  apply  (a)  to  the  entire  leased  premises  descnbed  >n  Paragraph  1  ^*~J?3wanbe*  or  lands  pooled  therewith.  When  requested  by  Lessor  m 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  n  the  vicing of  the  easeopem  ses  p  ^  ^  ^  ^ 
writing,  Lessee  shall  bury  its  pipelines  below  ordin  ary  plow  * >Pth .on  cultivate i  lands.  No  operations  to  buildings  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  wrthout  Lessor's  .^nt^^ra™,L^nf  ?L £ytnlreon  Lessee  sha5  have  the  right  at  any  time  to  remove  its  fixtures, 
now  on  the  leased  premises  or  such  other  lands,  and  to  ^rf=^ 

equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  ^«^^S^Sm  rules  regulations  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be :  subje ct  to  a"  ^P'^  a^;her  substances  covered  hereby.  When  drilling,  reworking, 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  o wel * «tf the  ^^J^-^^^^^L^  equipment,  services,  material, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  ^'^J^^^^^SiJ  rebe ,  L  insurrection  riot/strike  or  labor  disputes,  or  by  inability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  f^^!^S^%^S^Sk  ^uSon  oM^rJ  oSer  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  product™  or  failure  of  P™*^*™™  l°  ^.f^£%CofSSi  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of su^  e^"^  or  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  ^«J?*^^™:  KleSso  is  willing  to  accept  from  any  party  offering  to  purchase  from 

12.  in  the  event  that  Lessor,  during  the  pnmary  term  f^^^^  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  the  lease  and  wrenng  i al or -a  portion  ot  n sianc '  ^sc™ea         •  f  ^  Qff      the  price  offered 

expiration  of  this  lease,  Lessor  ^J^^S^I^^  ^SSS^^^SS  nolS,  sha^ave  !he  prior  and  preferred  right  and  option  to 
TufchtsS^ 

1 3.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  d^^^J^^S  wSh  n  such  period   In  the  event  the  matter  is  litigated  and 

o he, benefit.  Such  subsurface  wel.  bore  easements  stall  run  with  the  land  ^C™uX?rSl^  tet^ee  at  Lessee's  opticn  may  pay  and  discharge  any  taxes. 
^^SSS  I^S"  -  «*  *»  any  hgh«s  to  use  the  surfcce  c,  the  leased  premises  for         or  Cher 


operations  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

mSOjSS^^S^^ATl^S^  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  marke  scnSIt.ve  and  may 
d'™o  mSS fcctors  and  that  this  Lease  is  the  pVoduct  of  good  faith  negotiations.  Lessor  understands  ^^^^^^^^ 
that  Lessor  enteral  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  ^J^fJ^^^^ 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  feasor  would  get  the  highest  ^h?r.^™t^^^e 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  d.ffcr.ng  terms  winch  Lessee  has  or  may  negotiate 


with  any  other  lessors/oil  and  gas  owners. 


IN  WITNESS  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 

EMMANUEL  EVANGELICAL  LUTHERAN  CHURCH  OF  FORT  WORTH 


Signature:  Q^^iC^J^^  Signature:. 


Printed  Name:  Raymond  A.  Soucheck  Printed  Name:  Pete  Sampe 

Title:  President  Title:  Treasurer 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the    '  O       day  of  2010,  by  RAYMOND  A.  SOUCHECK  President,  of  Immanuel 

Evangelical  Lutheran  Church  of  Fort  Worth,  a  non-profit  Texas  corporation,  on  behalf  of  said  corporation. 


ERICA  GOLDSMITH 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
December  21,  2013 
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Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the , 


ft 


,  201 0,  by  PETE  SAMPE  Treasurer,  of  Immanuel  Evangelical 

Lutheran  Church  of  Fort  Worth,  a  non-profit  Texas  corporation,  on  behalf  of  said  corporation. 


ERICA  GOLDSMITH 
r^r^Tl  Notary  Public,  State  of  Texas 


My  Commission  Expires 
December  21,  2013 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


